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Brazil — Japan agricultural relations

1.Japanese immigration in the early twentieth century:
* The introduction of the horticulture
* The creation of the “green belts”
 Stimulating the Cooperative movement

2.Brazil's Cerrado Development Programme (PRODECER).

3.Next step: increase cooperation with other countries
(Africa, Asia, etc.)
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2. Mozambique - Nacala Corridor Fund
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The Master Plan for the Nacala Corridor is a road map for public and private investor for
the agricultural development of the Nacala Region.
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It has been executed by FGV together with Japanese and Mozambican partners and its
main objective is to formulate a Master Plan that engages public/private investment and
promote sustainable production systems and poverty reduction.
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The Africa Opportunities Fund:
NACALA CORRIDOR FUND targets
to develop several integrated
agricultural projects and related
infrastructure developments in the
Nacala Corridor.
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1.Area: The Nacala Corridor contains more than 10 million hectares of good farming

land. The project shall contemplate about 356.000 hectares for agricultural
production in the first 3 years.

Mozambique — Nacala Fund Guidelint

2.Production: the production shall include, in the first stage, soybean, corn, cotton
andrice.

3.Employment: the project estimates to create more than 4.000 new jobs in the first
phase (agricultural production, inputs production and logistics operation).

4.Infrastructure: The partners - Mozambique, Brazil and Japan - will help Mozambique
upgrade its infrastructure, to make it easier for farmers to export their goods.

5.Promoting productive arrangements through association, cooperatives and
consortium - the model includes local small farmers via cooperatives (Prodecer)
and/or Mozambicans and international investors into export-oriented agriculture
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The FUND objective is to invest private equity growth capital to develop and operate
own plantation, processing, trading and logistic companies to grow, process and
supply agricultural products to local, regional and global export markets.

The NACALA CORRIDOR FUND wvill start its operations exclusively with annual crops:
rice, soy, corn and cotton, and might over time expand into other, including perennial,
crops.

Nacala Fund is expected to attract investment of US$2 billion to promote technical
knowledge exchange between Brazil and Japan for development of agriculture in
Mozambigue — US$ 500 million in the initial phase.
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Organization

acala Fund Project
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Nacala Fund
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’ Master Plan Delivery

’ 2014 - Implementation and Operation
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An integrated business model with top-class partners
Harvest Year Harvest Year Harvest Year Harvest Year Harvest Year Harvest Year Harvest Year Harvest Year
1 2 = 4 5 6 7 8

Agricultural Production 0 100,000 200,000 300,000 350,000 350,000 350,000 350,000
Rice 50,000 50,000 50,000 50,000 50,000 50,000 50,000
Soybean 50,000 130,000 210,000 220,000 200,000 180,000 180,000
Cotton 20,000 40,000 60.000 60,000
Corn 20,000 40,000 60,000 60,000 60.000 60,000
Seed Production 4,000 5,000 5,000 5,000 6,000 6,000 6,000 6,000
Rice 2,000 2,000 2,000 1,000 1,000 1,000 1,000 1,000
Soybean 2,000 3,000 3,000 3,500 4,000 4,000 4,000 4,000
Cotton 500 1,000 1,000 1,000 1,000
Total Area (ha) 4,000 105,000 205,000 305,000 356,000 356,000 356,000 356,000
Rice 2,000 52,000 52,000 51,000 51,000 51,000 51,000 51,000
Soybean 2,000 53,000 133,000 213,500 224,000 204,000 184,000 184,000
Cotton 0 0 0 500 21,000 41,000 61,000 61,000
Corn 0 0 20,000 40,000 60,000 60,000 60,000 60,000
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Opportunities for Mozambican's to find jobs

Harvest Year Harvest Year Harvest Year Harvest Year Harvest Year Harvest Year Harvest Year

1 2 3 4 5 6 7

Direct 650 1,310 1,960 2,350 2,495 2,562 2,629

Agricultural o ooy 3,079 3,209 3,201 1,773 1535 820 820
Production

Total 3,729 4,609 5,161 4,123 4,030 3,382 3,449

Inputs and  Direct 156 156 156 171 171 171 171
seeds

Production  Total 156 156 156 171 171 171 171

- Direct 196 232 271 317 342 347 347
Logistics

Operation 1o 196 232 271 317 342 347 347

TOTAL 4,081 4,997 5,588 4,611 4,543 3,900 3,967

Thank you

Roberto Rodrigues

>4 gvagro@fgv.br
B +55(11)3799-3645

http,//gvagro.fgv.br/
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