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COMUNICADO DE IMPRENSA
Estados Unidos Juntam-se a Outros Doadores na Revisado da Assisténcia a Mogcambique

http://portuguese.maputo.usembassy.gov/dividademuoicam. html

Os Estados Unidos orgulham-se de serem parceiros no desenvolvimento de Mocambique e
providenciam aproximadamente $400 milhdes de assisténcia anual ao povo de Mocambique —
mais de $6 bilides desde 1984. A maioria da assisténcia dos E.U.A. concentra-se nas
questdes de saude, como o HIV/SIDA, TB, e malaria, seguidos da agricultura, educacao, e
democracia e governacdo. Como maior doador bilateral, parceiro de desenvolvimento e
potencialmente maior investidor, a estabilidade financeira de Mogcambique € importante para
os Estados Unidos.

O Governo dos E.U.A. esta preocupado com a divulgacao recente por parte do Governo de
Mocambique de milhdes de ddlares em garantias de empréstimos para a Prolndicus e
Mozambique Asset Management. Apreciamos 0s passos iniciais dados por representantes
governamentais séniores para clarificar a situacéo da divida. Estes sdo 0s primeiros passos
importantes para restaurar a confianca, mas o governo deve agora agir rapidamente para
prestar contas em publico de forma total e transparente relativamente a estes empréstimos e a
forma como os fundos foram usados, bem como delinear um plano para mitigar o seu impacto
na economia de Mogambique.

Os Estados Unidos estdo em permanente consulta com os outros doadores, estdo a par e
endossam a decisdo recente por parte do grupo dos 14 paises (G14) que prestam apoio ao
orcamento geral de suspender essa assisténcia até que sejam prestadas mais clarificacdes e
responsabilizacdes.

E importante notar que a assisténcia dos E.U.A. ¢ canalizada a programas com enfoques
especificos e ndo ao orcamento geral de Mogcambique. A maior parte desta assisténcia
beneficia directamente o povo mogambicano, e os Estados Unidos nédo desejam reduzir esta
assisténcia. No entanto, a luz da actual situacado, e da nossa responsabilidade perante os
contribuintes americanos que providenciam estes fundos, iremos também rever a nossa
assisténcia, em particular qualquer assisténcia prestada ao governo central.

Partilhamos objectivos de desenvolvimento e investimentos no povo mogambicano, como a
luta contra o HIV/SIDA, melhoria da educacéao, e criacdo de oportunidades para rendimentos
sustentaveis. Para alcancar estes objectivos, é necessario transparéncia, responsabilizacao, e
responsabilidade fiscal. Ecoamos as preocupacdes dos Mogcambicanos que exigem respostas.

Maputo, 9 de Maio de 2016
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PRESS RELEASE
United States join other donors in the review of assistance to Mozambique
http://portuguese.maputo.usembassy.gov/dividademocambique.html

The United States are proud to be partners in the development of Mozambique
and provide about $ 400 million in annual assistance to the people of Mozambique
- more than $ 6 billion since 1984. The majority of US assistance focuses on health
issues such as HIV / AIDS, TB, and malaria, followed by agriculture, education,
and democracy and governance. As the largest bilateral donor, development
partner and potentially largest investor, the financial stability of Mozambique is
important to the United States.

The U.S. Government is concerned about the recent disclosure by the Mozambique
government of millions of dollars in loan guarantees for Prolndicus and
Mozambique Asset Management. We appreciate the initial steps taken by senior
government officials to clarify the debt situation. These are the first important
steps to restore confidence, but the government must now act quickly to account in
public full and transparent manner for these loans and how the funds were used,
as well as outlining a plan to mitigate its impact on the economy of Mozambique.

The United States is in constant consultation with other donors, they are aware of
and endorse the recent decision by the group of 14 countries (G14) providing
general budget support to suspend such assistance until they are provided more
clarifications and accountabilities.

It is important to note that the assistance of the USA is channeled to programs
with specific focus and not to the general budget of Mozambique. Most of this
assistance directly benefits the people of Mozambique, and the United States do
not wish to reduce this assistance. However, in the light of the current situation
and our responsibility to the American taxpayers who provide these funds, we will
also review our assistance, in particular any assistance to the central government.

Shared development objectives and investments in the Mozambican people, such
as the fight against HIV / AIDS, improving education, and creating opportunities
for sustainable income. To achieve these objectives, it is necessary transparency,
accountability, and fiscal responsibility. Ecoamos the concerns of Mozambicans
that require answers.

Maputo, May 9, 2016
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IMF Staff Concludes Visit to Mozambique

—— INTERNATIONAL MONETARY FUND

e

PRESS RELEASE No. 16/304

https://www.imf.org/en/News/Articles/2016/07/06/13/05/PR163...
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IMF Staff Concludes Visit to Mozambique

June 24, 2016

End-of-Mission press releases include statements of IMF staff teams
that convey preliminary findings after a visit to a country. The
views expressed in this statement are those of the IMF staff and do
not necessarily represent the views of the IMF’s Executive Board.
This mission will not result in a Board discussion.

This document is also available in Portuguese (http://www.imf.org/external/lang/portuguese
/np/sec/pr/2016/pri6304p.pdf).

A staff team headed by Michel Lazare visited Mozambique from June 16-24 to assess recent
economic developments and help design corrective measures needed to prevent a further
deterioration in economic performance. The mission also aimed at evaluating the impact of the debt
that was disclosed to staff in April 2016, as well as discussing measures to strengthen transparency,
improve governance, and ensure accountability while avoiding recurrence of similar debt issues. The
mission met with President Nyusi, Prime Minister do Rosario, the Economy and Finance Minister, the
Governor of the Bank of Mozambique, other sectoral ministers, senior government officials,
parliamentarians, civil society, private sector representatives and the donor community.

At the end of the mission, Mr. Lazare issued the following statement:

“Mozambique is facing difficult economic challenges. Economic growth in 2016 is expected to
decline to 4.5 percent (from 6.6 percent in 2015), nearly three percentage points below historical
levels, with substantial downside risks to this projection. Inflation has been rising fast (reaching 16
percent in May). Fiscal policy in 2015 and the first half of the year has been excessively expansionary,
with an increase in net credit to the government that far exceeded program targets. At the same time,
the metical has depreciated by about 28 percent since the beginning of the year and international
reserves have continued to decline.

“In addition, the discovery in April of $1.4 billion (10.4 percent of Mozambique's GDP) of previously
undisclosed loans has pushed the total stock of debt at end-2015 to 86 percent of GDP. According to
our technical assessment, public debt is now likely to have reached a high risk of distress. Against this
background, performance under the 2015-2017 Stand-by Credit Facility has been disappointing, with
most assessment and performance criteria or indicative targets being missed at end-December 2015
and end-March 2016.

“The mission and the authorities agreed that this context calls for an urgent and decisive package of
policy measures to avoid a further deterioration in economic performance. In particular, substantial
fiscal and monetary tightening, as well as exchange rate flexibility, are needed to restore
macroeconomic sustainability, reduce pressures on inflation and the balance of payments, and help
alleviate pressures on the foreign exchange market while restoring balance between supply and
demand on the foreign exchange market. They also agreed that adjustment should preserve critical
social programs.

“The mission has made good progress in identifying with the authorities a package of measures aimed
at strengthening transparency, improving governance, and ensuring accountability while, to the
extent possible, avoiding recurrence of undisclosed debt. The mission agreed that recent initiatives to
investigate the previously undisclosed debt, through the Attorney General and a Parliamentary Inquiry
Commission, are important steps to restore confidence, though it stressed that further measures are
needed. In particular, an international and independent audit of the EMATUM, Proindicus, and MAM
companies would be needed - the latter two being the companies that received funding under the
previously undisclosed loans.

“Further progress in the effective implementation of both the corrective macroeconomic measures
and the measures aimed at strengthening transparency, improving governance, and ensuring
accountability would pave the way for the resumption of program discussions at a later stage.

“The discussions were held in a cordial and constructive atmosphere, and the mission thanks the
authorities for their hospitality.”

2016/09/02 16:07
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MOZAMBIQUE News reports & clippings
329 26dJune 2016 Editor: Joseph Hanlon (j.hanlon@open.ac.uk)
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s/Mozambique 329-26June2016 IMF-slams-government ProSavana Agriterra lentils war debt.pdf

*IMF slams government performance and sends it back to try again *

Austerity, devaluation, transparency and a forensic audit were demanded by
the IMF mission which left on Friday 24 June. In an unusually strong
statement issued Friday, the mission was highly critical of recent economic
actions and made clear it did not accept what had been presented to it by the

government. Any resumption of lending is a long way off.

The statement was issued by staff team head Michel Lazare, and is available

on: http://www.imf.org/external/np/sec/pr/2016/pr16304.htm

Government in a statement (http:/bit.ly/28WtpYY) said the IMF was told
that crisis was caused by drought, floods, and falling export prices, and that
the IMF was shown "the economic measures that the Government intends to
implement." Lazare's response for the IMF was a call "for an urgent and
decisive package of policy measures to avoid a further deterioration in
economic performance." This is a polite way of saying the IMF team rejected

as totally inadequate what was presented to it during the 10-day mission.

The mission called for "substantial fiscal and monetary tightening" — other
words serious austerity - and "exchange rate flexibility" - in other words
significant devaluation. Most significantly, the mission demanded a forensic
audit: "The mission agreed that recent initiatives to investigate the
previously undisclosed debt, through the Attorney General and a
Parliamentary Inquiry Commission, are important steps to restore confidence,
though it stressed that further measures are needed. In particular, an
international and independent audit of the EMATUM, Proindicus, and MAM

companies would be needed."

The government's failure was underlined by Lazare's statement that “further

progress in the effective implementation of both the corrective macroeconomic



measures and the measures aimed at strengthening transparency, improving
governance, and ensuring accountability would pave the way for the
resumption of program discussions at a later stage." Thus, this mission is not
even the start of discussions on lending, and the statement notes that: "This

mission will not result in a Board discussion."

“ Mozambique is facing difficult economic challenges," Lazare notes.
Economic growth this year will be below 4.5%, which is 3% below historic
levels. Inflation hit 16% in May. "The metical has depreciated by about 28%
since the beginning of the year and international reserves have continued to

decline."

Lazare is highly critical of government performance in the past months.
"Fiscal policy in 2015 and the first half of the year has been excessively
expansionary, with an increase in net credit to the government that far
exceeded program targets. ... In addition, the discovery in April of $1.4 billion
(10.4% of Mozambique’s GDP) of previously undisclosed loans has pushed the
total stock of debt at end-2015 to 86% of GDP. According to our technical
assessment, public debt is now likely to have reached a high risk of distress.
Against this background, performance under the 2015-2017 Stand-by Credit
Facility has been disappointing, with most assessment and performance
criteria or indicative targets being missed at end-December 2015 and end-
March 2016."

*Comment:* "The causes of the problems we have today ... are economic, both
internationally as well as nationally, including droughts and floods. I think
we can stand up firmly to address these challenges," said former President
Armando Guebuza Saturday. "Our authorities are concerned about the
situation and therefore we should confidently wait for what they will decide."
(AIM Pt 25 June) This is similar to the government's submission to the IMF,
which was simply to hope that "something will turn up", a strategy we pointed
to in a comment two weeks ago: http://bit.ly/28SN7QP
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Agencia de Informacao de Mocambique (Maputo) » 26 JUNE 2016
Mozambique: IMF Demands Forensic Audit of Ematum, Mam, Proindicus Loans

ke lh hgld Maputo — The International Monetary Fund (IMF) has demanded an international,

e e ¥ independent forensic audit of the government guaranteed loans contracted by the
Mozambican companies EMATUM (Mozambique Tuna Company), MAM (Mozambique Asset
Management) and Proindicus (intended to provide maritime security services).

The three companies are all security linked. GIPS, the investment arm of the State Security
and Intelligence Service (SISE), owns 33 per cent of EMATUM, 50 per cent of Proindicus and
98 per cent of MAM.

The three loans amount to slightly more than two billion US dollars. They were contracted in
2013-14, under the previous Mozambican government headed by President Armando

Photo: IMF Photograph/Stephen Jaffe  Guebuza. At the time, only the EMATUM loan (for 850 million dollars, arranged on the
European bond market) was public knowledge. The loans to Proindicus (622 million dollars)
and to MAM (535 million dollars) were not disclosed, either to the Mozambican public, or to
the country's international partners, including the IMF.

IMF Managing Director Christine Lagarde (file photo)

When the two loans became public knowledge in April, the IMF suspended the second instalment of a loan of 282 million dollars from its
Standby Credit Facility (SCF). Other donors also suspended financial aid, including the group of 14 countries and agencies that used to
provide direct support to the Mozambican state budget.

An IMF mission visited Mozambique from 16 to 24 June, essentially to discuss the undisclosed loans, and met with senior government
officials, including President Filipe Nyusi, Prime Minister Carlos Agostinho do Rosario, Finance Minister Adriano Maleiane, and the
Governor of the Bank of Mozambique, Ernesto Gove.

After the visit, the head of the mission, Michel Lazare, declared that “recent initiatives to investigate the previously undisclosed debt,
through the Attorney General and a Parliamentary Inquiry Commission, are important steps to restore confidence”.

But the IMF does not regard these steps as sufficient, and Lazare called for “an international and independent audit” of the three
controversial loans.

Lazare warned that the two undisclosed loans had pushed Mozambique's total debt stock, at the end of 2016, to 86 per cent of Gross
Domestic Product (the ceiling for this ratio is usually regarded as 40 per cent).

“According to our technical assessment, public debt is now likely to have reached a high risk of distress”, said Lazare. Furthermore, even
before the suspension of IMF lending, “performance under the 2015-2017 Stand-by Credit Facility has been disappointing, with most
assessment and performance criteria or indicative targets being missed at end-December 2015 and end-March 2016”.

The IMF has revised its forecast for Mozambican economic growth this year sharply downward. It expects growth to be no more than 4.5
per cent, compared with 6.6 per cent in 2015. “Fiscal policy in 2015 and the first half of this year has been excessively expansionary,
with an increase in net credit to the government that far exceeded program targets”, said Lazare. Meanwhile, inflation in the first five
months of the year had reached 16 per cent, and the Mozambican currency, the metical, had depreciated by 28 per cent against the
dollar.

Lazare said the IMF mission and the government “agreed that this context calls for an urgent and decisive package of policy measures
to avoid a further deterioration in economic performance. In particular, substantial fiscal and monetary tightening, as well as exchange
rate flexibility, are needed to restore macroeconomic sustainability, reduce pressures on inflation and the balance of payments, and help
alleviate pressures on the foreign exchange market while restoring balance between supply and demand on the foreign exchange
market”.

Thus further austerity is likely to be imposed, and further devaluation of the metical, thus eroding real wages and savings. This
“adjustment”, Lazare added, “should preserve critical social programmes” - this presumably means that the education and health
services will be shielded from impending cuts.

“Further progress in the effective implementation of both the corrective macroeconomic measures and the measures aimed at
strengthening transparency, improving governance, and ensuring accountability would pave the way for the resumption of programme
discussions at a later stage”, Lazare concluded. Thus the SCF programme remains suspended for the time being.

The Mozambican Finance Ministry issued a statement, saying the government had briefed the IMF mission on recent economic
developments “stressing the impacts of drought and floods in some parts of the country, as well as the decline in the prices of export
products which has impacted negatively on export revenue”.

It was this situation, the government said, which was provoking a shortage of foreign exchange and the volatility in the metical exchange
rate.

The statement said the IMF mission “took note, in particular, of the measures of budgetary restraint that the government will adopt,
without damaging the commitment to continue guaranteeing resources to the social sectors”,

The government, the statement concluded, “reiterated its commitment to deepen economic and social reforms, as well as building up the
technical capacity of institutions for better performance of the public and private sectors”.
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Japan finances 13 bridges in Mozambique, although hidden debts

Japan will donate about seven million euros to Mozambique. Already in
2013, Japan had donated 34.5 million euros for the construction of 13
bridges damaged by floods.

soskoskosk sk sk sk sk ook

Japan donated Wednesday 10.9 million million to Mozambique for the
construction of 13 bridges, despite the case of the hidden debts that led to the
partial suspension of international aid.

"Despite the issue of undisclosed debt, Japan will continue to make non-
refundable financial cooperation with Mozambique," said the Japanese
ambassador in Maputo, Akira Mizutani, in signing the grant agreement with
the Deputy Minister of Foreign Affairs and Cooperation Mozambique, Nyeleti
Mondlane.

Despite the reference to hidden debt, the diplomat was not clear whether
Japan has suspended funding to Mozambique, similar to what happened with
the International Monetary Fund, the group of 14 donors from the state
budget and the US, after the revelation in April of substantial charges
guaranteed by the Government in absentia of parliament and international

partners.

The agreement signed in Maputo provides a Japanese funding of about EUR
11 million, which joins the other donation of 34.5 million euros in 2013 for the
construction of 13 bridges on the road connecting Ile and Cuamba, damaged

by floods in the provinces of Zambezia and Niassa in January last year.

With this additional funding, the project, in charge of the Japanese company
Kenoike Construction should be completed in 2017 with the aim of promoting
the revitalization of agriculture and to improve the distribution of goods in

the Nacala corridor.

"T expect a close and effective cooperation with the competent authorities of



Mozambique, pushing out the bureaucracy barrier," said Akira Mizutani in

the agreement signing ceremony.

The deputy minister of Foreign Affairs and Cooperation of Mozambique said,
meanwhile, that this funding "will contribute to the improvement of roads in

the Nacala corridor and increased flow in the circulation of people and goods."

Nyeleti Mondlane welcomed the collaboration between Mozambique and
Japan under a bilateral agreement signed in 2014 and which provides for the
rehabilitation of the port of Nacala, the construction of institutes of social
health Nacala sciences and Maputo, the plant analysis laboratory and soils
in Nampula province, under the Prosavana agricultural program, the
primary school teacher training institute Monape and the fish market, the

Mozambican capital.
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Japao financia 13 pontes em Mog¢ambique,
apesar de dividas escondidas
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O Japao ira doar cerca de onze milhdes de euros a Mogambique. Ja em
2013, o0 Japao tinha doado 34,5 milhdes de euros para a construcao de 13
pontes danificadas pelas cheias.
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JAPAO MOCAMBIQUE ASIA MUNDO AFRICA

O Japao doou esta quarta-feira 10,9 milhdes de milhoes de euros a
Mocambique para a construcao de 13 pontes, apesar do caso das dividas

escondidas que levou a suspensao parcial da ajuda internacional.

“Apesar da questao da divida nao revelada, o Japao ira continuar a realizar
cooperacao financeira nao-reembolsavel com Mocambique”, declarou o
embaixador nipénico em Maputo, Akira Mizutani, na assinatura do acordo de
doacdo com a vice-ministra dos Negocios Estrangeiros e Cooperacao

mocambicana, Nyeleti Mondlane.

Apesar da referéncia as dividas escondidas, o diplomata nao deixou claro se o
Japao suspendeu financiamentos a Mocambique, a semelhanca do que
aconteceu com o Fundo Monetario Internacional, o grupo de 14 doadores do
orcamento do Estado e os EUA, apoés a revelacao, em abril, de avultados
encargos garantidos pelo Governo a revelia do parlamento e dos parceiros

internacionais.

O entendimento assinado em Maputo prevé um financiamento do Japao de
cerca de 11 milhoOes de euros que se junta a doacao de outros 34,5 milhoes de
euros, em 2013, para a construcao de 13 pontes na estrada que liga Ile e
Cuamba, danificadas pelas cheias nas provincias da Zambézia e Niassa em

janeiro do ano passado.

Com este financiamento adicional, o projeto, a cargo da empresa japonesa
Kenoike Construction, devera ficar concluido em 2017, com o objetivo de
promover a vitalizacao da agricultura e a melhoria da distribuicao de

mercadorias no corredor de Nacala.

“Espero uma estreita e eficaz colaboracao com as autoridades competentes de
Mocambique, afastando para fora a barreira da burocracia”, declarou Akira

Mizutani, na cerimonia da assinatura do acordo.
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destacou, por seu lado, que este financiamento “ira contribuir para o
melhoramento das vias de acesso no corredor de Nacala e maior fluxo na
circulacao de pessoas e bens”.

Nyeleti Mondlane saudou a colaboracao entre Mocambique e Japao, ao abrigo
de um acordo bilateral assinado em 2014, e que prevé a reabilitacao do porto
de Nacala, a construcao dos institutos de ciéncias sociais de satide de Nacala e
Maputo, o laboratoério de analise de plantas e solos na provincia de Nampula,
no quadro do programa agricola Prosavana, o instituto de formacao de
professores do ensino primario de Monape e o mercado do peixe, na capital

mocambicana.
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Watch: Nyusi and Abe review cooperation between Mozambique and Japan

7:29 CAT | 27 Aug 2016
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TVM / President Filipe Nyusi (left) and Japanese ptimr minister Shinzo Abe (right) in Nairobi, Kenya
e

Mozambique and Japan on Friday expressed their willingness to step up
cooperation between the two countries, particularly in the economic sphere.

This desire was expressed in a meeting in Nairobi between Mozambican President
Filipe Nyusi and Japanese Prime Minister Shinzo Abe. Both men are in Nairobi
to attend the sixth edition of the Tokyo International Conference on African
Development (TICAD VI), which began on Saturday.

During their meeting, Nyusi took the opportunity to congratulate the Japanese
Prime Minister on his re-election, hoping that this could accelerate the
progress of Japanese projects in Mozambique.

In a brief statement, Abe, who was accompanied by Japanese businessmen with
investments in Mozambique, stressed his desire for still closer relations
with Mozambique.

Speaking to reporters shortly after the meeting, Mozambican Foreign Minister
Oldemiro Baloi said that Nyusi and Abe had reviewed the cooperation between
the two countries. This cooperation has a social component, and so a sum of
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2.7 million US dollars from Japan was announced to support food security in
Mozambique.

“These are important signs at a time when the country needs help more than
ever” , added Baloi. Tens of thousands of Mozambicans are in need of food
aid, due to the severe drought which struck southern Africa this year.

The question of Mozambique’ s foreign debt was also addressed at the meeting,
Baloi said, “including its implications, and the path forward that the
country is following. Thus Japan was informed at first hand” .

The foreign debt increased drastically, because of government guaranteed
loans of over two billion dollars contracted in 2013-14, under the government
of Nyusi’ s predecessor, Armando Guebuza.

Two of these loans, to the quasi—public companies Proindicus and Mozambique
Asset Management (MAM), were not disclosed, either to the Mozambican public,
or to key foreign partners, including the International Monetary Fund (IMF).
As a result, when the loans became public knowledge in April, the IMF, the
Wor Id Bank and other partners cut off financial assistance to Mozambique, and
demanded an independent international audit of the loans



